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Table 3 - Use of Proceeds and Benefit
Sharing System

Facilitator:

Questions:

1. Please provide suggestions to the prioritization approach.

2. Please provide feedback to the proposal on the use of the
proceeds from RBP.

3. Discuss strategies for equitable benefit-sharing among
stakeholders.




What can we do with RBPs?

Proceeds must be reinvested in activities that are:

* in line with PNG NDC, National REDD+ strategy, or low carbon

development plans.

* Are consistent with the objectives of the GCF

 They must target key sources of emissions, ensure that

emissions reductions will continue and ensure that there will

not be a risk of reversals

Benefit Sharing
Distribution Guidelines

National Government: 20%
Provincial Government: 5%
District Government: 5%
LLG and Wards: 10%

Government
40%

ILGs, LO Companies or
Associations, Groups,
Community Trusts

Communities
60%

NATIONAL REDD+ BENEFIT SHARING
AND DISTRIBUTION GUIDELINES

.........

Papua New Guinea'’s
Enhanced
Nationally Determined
Contribution
2020

PapuiaNew Guinea
National REDD+ Strategy

2017 - 2027

Secondary
Beneficiaries

Primary
Beneficiaries

!
!

Fees & Levies

RBPs, Bilateral
and Muliilateral
funds

National Govi. REDD+ Sector Agencies,
(20%) National Level

ILGs, LO Companies or *
Associations, Groups, Provincial Government (5%)
Community Trusts District Government (5%)
Local Level Government and
Wards (10%)

Households,
Individuals,
Communities

Sub-National Level Sector
Agencies (e.g. Prov. Forest
Office, Prov. Lands Office etc.)




ROBLEM:
eforestation and land degradation are threatening the PNG’s biodiversity and undermining ecosystem services like clean water, carbon sequestration, and livelihoods of local communities.

ASSUMPTIONS: °

A1- Key stakeholders are involved
* A2- National and Provincial authorities support project implementation. C

* A3-Key markets are correctly identified
* A4- Accessibility to activities sites
* As- Successful of capacity building activities

* AG6- Active participation of IPLC

A7- Mechanisms to enable better management of customary landowners

* A8- Enforcement and governance conditions allows to comply the Forest Act
* A9-The community supports the participation of young people and women
» A10- Initiatives are successfully identified

BARRIERS:

There are not enough alternative livelihoods

Weak development of a forest economy

| Weak enforcement and implementation capacities of forest authorities | Local communities with limited technical, financial, and

Land grab, using, or rather misusing, the Lease-Leaseback provision under
the Land Act, notably using 'Special Agricultural and Business Leases'.

management skills

| Inadequately trained local technical personnel |

Forestry policies, laws and regulations are also not
harmonized with other legislation affecting forests,
including agriculture and mining policies and regulations

Ineffective application of processes to rightly identify land holding
groups and their representatives and implementation of free prior
informed consent that fully engaged communities

Landholders having extremely limited access to information, awareness
of their rights, or involvement in government decision-making processes

The capacity of groups to effectively negotiate with developers (1)

PNG REDD-plus Results-Based Payments 2014-2015/2016

Long-term Impact: Reduced emissions from land use, deforestation, forest degradation, and sustainable management of forests and conservation and enhancement of forest carbon stocks

Objective: To support the National and Provincial Governments of the PNG to implement the National REDD+ Strategy 2017 — 2027 with emphasis on the action areas: Strengthened land
planning, law enforcement, protection of forest and sustainable livelihoods of communities.

COMPONENT 1. Increased institutional coordination capacities of national and
provincial governments in PNG and in the targeted provinces (40%)

OUTCOME 1. Framework established
on National Sustainable Land Use
Planning (NSLUP) for the national and
provincial governments

OUTPUTS

v' Integrate and/or coordinate existing
governance systems

v' Updating of forest policy to consolidate
amendments and incorporation of
legality standards (2)

v' Regulation of Small-Scale Timber
Operations.

v’ Development or update of spatially
explicit subnational development plans

OUTCOME 2. Law Enforcement
strengthened on environmental
management, protection and land use for
forest authorities and local stakeholders

OUTPUTS

v' Application of environmental safeguards at the
national and subnational levels

v Implement forest management and
enforcement practices

v' Application of PNG’s Timber Legality

v Awareness and Training Programs customary
landowning groups, private sector and provincial
governments, including for environmental
monitoring

COMPONENT 2: Enhanced economic productivity and sustainable livelihoods of smallholders and customary
landowning groups in the targeted provinces (60%)

OUTCOME 3. Low emission development
activities designed on forest landscapes
for customary landowning groups

OUTPUTS

v' Identification of priority livelihoods
alternatives

v’ Provide administrative, financial and
technical training to the ILG

V' Create cooperative-managed financial
mechanisms

v’ Tailored technical support to smallholders
and customary landowning groups on their
production systems / alternative livelihoods

OUTCOME 4. Sustainable
livelihoods and green economic
productivity enhanced for
customary landowning groups

OUTPUTS

v’ Establishement of Conservation
agreements ensuring that sacred
sites(3) are effectively protected

v’ cooperative-managed financial
mechanisms

v’ Support to implementation of
sustainable agriculture value chain

OUTCOME 5. Coordination and
reporting improved on the
implementation of the NRS, NDC
and GHG for the CCAD

OUTPUTS

v' Benefit-sharing plan

v Develop a National Land Use
Information System link with those
for PNGFA, CEPA, MRA, and
agriculture to help provide a clear
portal for how land is being allocated
and utilised in PNG.

v’ Establish and Strengthen a
Safeguard Information System


Presenter Notes
Presentation Notes
West Sepik Province had the highest rate (84,299 hectares) of disturbed forest through commercial logging, followed by West New Britain (54,972 hectares), New Ireland (44,747 hectares) and Western Province (43,179 hectares). Average annual round log exports of 3.3million m3 per annum between 2018-2022 and was largest global exporter of logs in 2020. All these exports are monitored by independent company SGS with 80% of exports going to China 10% to Vietnam. 

Over 350,000 hectares of forest were deforested between 2000 and 2018, a rate of change of 0.05% and an annual average of 18,585 hectares. The main drivers of deforestation are shifting cultivation (220,000ha), followed by oil palm development (100,000ha), with over 50% occurring in low-altitude forest on plains and fans. The highest rate of deforestation occurred in West Sepik Province, with more than double the deforestation in any other province, and most of oil palm plantation development occurred in West Sepik, West New Britain and East New Britain. 

Almost all forest and land in PNG is held under customary ownership (97% of land) with these lands neither registered or demarcated and with this figure remaining almost the same since independence.

To engage with these licensing land holding communities are required to form – Incorporated Land Groups (ILG).  (Land Groups Incorporation Act 1974 )

Voluntary Customary Land Registration (VCLR) system in 2005 the VCLR system has seen limited adoption due to its perceived complexity, high costs, and lengthy procedures

the Special Agriculture Business lease (SABL). The mechanism was included in the 1996 Land Act allowing ILGs to lease sections of customary land to the state, which then leases it back to the ILG for 99 years without rent. The ILGs can further sub-lease this land to third parties, who may then apply for Forest Clearance Authority (FCA). As of 2017, SABLs covered 5.5 million hectares, equivalent to 12% of PNG's total land area, but issuance of these leases has been under moratorium since then

the customary owners of this scarce resource are getting less than 2 percent of the market value, while the logging companies are retaining 98 percent of the export revenues.
Potential activities:
Landowner identification: Establishing a structured process for customary landowner identification utilizing village courts, village councilors, land courts and national identification cards;
Benefit sharing: Develop a legal framework that guides benefit sharing from customary land mobilization; 
Overlapping rights: Harmonize and standardize processes of issuing titles and licenses to avoid overlapping rights on land; 
Dispute resolution: Review the mechanisms for land dispute resolution;
Review VCLR: Review the VCLR legal framework with a view to either amend or repeal it;
Review ILGs: Review the ILG legal framework with a view to either amend or repeal it; 
Review SABLs: Set a clear policy on the future of SABLs and define what to do with existing SABLs; and 
Customary land registration: Establish a new agency to administer customary lands.
A PNG Timber Legality Standard was approved in 2019 and is currently being piloted as part of efforts to enhance legality and transparency in the industry

(3) What is the approach has already been piloted within the YUS conservation area?





Project Description

Objective: To support the National and Provincial Governments of the PNG to implement the National REDD+ Strategy 2017 — 2027
with emphasis on the action areas: Strengthened land planning, law enforcement, protection of forest and sustainable livelihoods
of communities.

S  ponet | owcome

1. Increased institutional coordination capacities of 1. Framework established on National Sustainable Land
national and provincial governments in PNG and in the  Use Planning for the national and provincial governments

targeted provinces (40%) 2. Law Enforcement strengthened on environmental

management, protection and land use for forest
authorities and local stakeholders

2. Enhanced economic productivity and sustainable 3. Low emission development activities designed on
livelihoods of smallholders and customary landowning  forest landscapes for customary landowning groups

groups in the targeted provinces (60%) 4. Sustainable livelihoods and green economic

productivity enhanced for customary landowning groups

5. Coordination and reporting improved on the
implementation of the NRS, NDC and GHG for the CCAD



Soleetion Crfor el
Selection Criteria
Total Rank Unit Rank
area
Lcitera L Remarks ___
Province Name Area tCO2e /province /ha
1 Provincial Area and Country 46,154,766
REDD+ Results  significance of ﬁe“"a' o 2'93;23 = 794,302 {0.27)
. - . . ational Capital District , -
2014-2016 biodiversity will 155 2,263,371 1,402,424 6 062 7
be taken into Milne Bay 1,416,666] - 4,601,093 (3.25)
consideration. Gulf 3,471,860 - 1,549,735 (0.45)
Western 9,797,778 10,837,443 1 111 3
Donor support Morobe 3,368,621 144,120 0.04
in biodiversity Madang 2,890,325 1,137,321 5  0.39
. West Sepik 3,592,766 8,154,457 2l 2.27 2
and climate West New Britain 2,034,000 4,676,998 3 2.30 1
change East New Britain 1,529,425 206,398 0.14
Manus 193,077 - 374,876 (1.94)
New Ireland 939,696 - 4,152,843 (4.42)
Autonomous Region of Bougainville 937,760 799,074 7/ 0.85 5
Chimbu 613,341 491,584 0.80 6
Enga 1,173,438 - 212,905 (0.18)
Eastern Highlands 1,114,676 242,590 0.22
Southern Highlands 1,504,751 270,004 0.18
Hela 1,055,593 684,550 8 0.65 8
Western Highlands 432,998 - 97,995 (0.23)
Jiwaka 480,522 62,825 0.13
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